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TAGS: ENRG SN 

SUBJ: PETROLEUM CUTBACKS 

REE: SINGAPORE 4526 

1 . SINGAPORE REFINERIES, MOST OF WHICH HAD BEEN RUNNING AT 

LESS THAN CAPACITY BEEORE MIDEAST CUTBACKS, ARE BEING 

UTILIZED EVEN LESS NOW THAT CUTBACKS ARE AFFECTING SUPPLY 

OF CRUDE. DESPITE EXPANSIONS BY THREE OF THE REFINERIES 

AND COMING ON-STREAM OF SINGAPORE PETROLEUM COMPANY'S (SPC) 

REEINERY, CRUDE INPUT INTO SINGAPORE EOR FIRST 6 MONTHS 

OF 1973 WAS AT SAME LEVEL AS FOR 1972. CUTBACKS HAVE 

CAUSED DECREASES OF I0-20PERCENT IN CRUDE SUPPLIES TO 

SINGAPORE WHILE EXPANSION HAS INCREASED CAPACITY PROM 

APPROX 500,000 BBD IN 1972 TO PRESENT LEVEL OF ABOUT 

700,000 BBD EXCLUDING ESSO EXPANSION. ESSO'S 150,000 BBD EXPANSION 

IS VIRTUALLY COMPLETE BUT THEY HAVE HELD UP PRODUCTION PROM IT. 
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AROUND 2/3 OF CAPACITY. BP AND SPC WHICH TOGETHER 
HAVE CAPACITY OP 90,000 BBD ARE REPINING ABOUT 75,000 BBD. 

SHELL IS OPERATING AT ABOUT 15 PERCENT BELOW ITS 
CAPACITY OP 350,000 BBD. 

2. THERE IS INSUPPICIENT BUNKER PUEL POR SHIPS 
CALLING AT SINGAPORE PORTS. SO PAR OIL COMPANIES HAVE 

BEEN ABLE TO SUPPLY THOSE WHO HAVE CONTRACTS. HOWEVER, EVEN 
THOSE SHIPS WITH CONTRACTS CANNOT ALWAYS GET PULL AMOUNT OP 
BUNKERS NEEDED. AT LEAST ONE OIL COMPANY HAS NOTIFIED 
ITS CUSTOMERS THAT IP SITUATION WORSENS IT MAY NOT BE ABLE 
TO HONOR ALL ITS CONTRACTS. TRAMP VESSELS ARE HAVING 
DIPFICULTY OBTAINING ANY BUNKERS. SHORTAGE IS APPLIED 
ACROSS BOARD REGARDLESS OP PLAG. CRUCIAL PACTORS 
ARE AMOUNT OF FUEL NEEDED BY SHIP AND RELATIONS BETWEEN 
SHIPPING LINE AND OIL COMPANY. PRICE OP BUNKER PUEL IS 
EXPECTED TO INCREASE SHARPLY NEXT MONTH TO COVER 
INCREASE COSTS. 

3. SAVE ENERGY CAMPAIGN CONDUCTED BY GOS IS CONTINUING. 
INITIAL EPPORTS BY PUBLIC HAVE RESULTED IN 5 PERCENT DECREASE 
IN CONSUMPTION OF ELECTRICITY, LARGEST SINGLE CONSUMER OF 
OIL. NEXT WEEK GOS AND OIL COMPANIES WILL MOUNT 

JOINT PUBLICITY CAMPAIGN TO PURTHER REDUCE ENERGY 
CONSUMPTION.CAMPAIGN WILL BE AIMED AT ALL ENERGY CONSUMERS 
AND WILL CALL FOR FURTHER VOLNTARY EPPORTS BY INDUSTRY 
AND PUBLIC TO MEET ENERGY CRISIS. 
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